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Announcement of the Ministry of Finance, the State
Taxation Administration, and the Ministry of Science and WABGHR Big SR BHEEEOCT IR SRR AR TR 1 B 2
Technology on Increasing Pre-tax Deductions in Support of =

Scientific and Technological Innovation

(Announcement No. 28 [2022] of the Ministry of Finance,
the State Taxation Administration, and the Ministry of (HBEE BLgsSJm BHEHA S 2022455284 )

Science and Technology)

For the purposes of supporting the innovative

development of high-tech enterprises and promoting the

improvement of equipment and upgrading of technology NIRRT AR SN AT R, AR v & T R AR T, I
of enterprises, the relevant pre-tax deduction policies for 43 AV IS BLBL T HIBR R A5 I

enterprise income tax purposes are hereby announced as

follows:
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I. Equipment and instruments purchased by high-tech
enterprises from October 1, 2022 to December 31, 2022
may quality for a full deduction in a lump sum for the year
in the calculation of taxable income and for a 100% pre-

tax additional deduction.

This policy is applicable to all enterprises with high-tech
enterprise qualifications for the fourth quarter of 2022.
When the enterprise chooses to invoke this policy, the
balance of deductions for the current year, if any, may be
carried forward to subsequent years and governed in

accordance with the current relevant provisions.

For the purposes of the foregoing, equipment and
instruments refer to fixed assets other than properties and
buildings; the conditions and measures for the
administration of high-tech enterprises specified in the
Notice by the Ministry of Science and Technology, the
Ministry of Finance and the State Administration of
Taxation of Revising and Issuing the Measures for the
Administration of the Certification of High-tech Enterprises
(No. 32 [2016], Ministry of Science and Technology) shall

apply.

The tax collection and administration matters concerning
enterprises' eligibility for claiming the application this
policy shall be governed by the current collection and

administration provisions.

Il. For enterprises to which the pre-tax additional
deduction rate of 75% of research and development
expenses applies, the pre-tax additional deduction rate
shall be increased to 100% for the period from October 1,

2022 to December 31, 2022.
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When an enterprise claims a preferential additional
deduction of research and development expenses in the
final settlement and payment of enterprise income tax for
the year of 2022, the research and development expenses
for the fourth quarter may be calculated, at the
enterprise's option, according to the actual amount
incurred, or the research and development expenses
actually incurred for the whole year times the number of
operating months after October 1, 2022 as a percentage

of its actual operating months in 2022.

The policy standards and administration related to
enterprises' eligibility for claiming the application of the
policy on pre-tax additional deduction of research and
development expenses shall be governed by the relevant
provisions of the Notice by the Ministry of Finance, the
State Administration of Taxation, and the Ministry of
Science and Technology of Improving the Policies on Pre-
tax Additional Deduction of Research and Development
Expenses (No. 119 [2015], Ministry of Finance), the Notice
by the Ministry of Finance, the State Administration of
Taxation, and the Ministry of Science and Technology
Regarding Issues Concerning Policies on Pre-tax Additional
Deduction of the Overseas Commissioned Research and
Development Expenses of Enterprises (No. 64[2018]), and

other relevant documents.
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